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TAGS: EIND, ETRD, BR 

SUBJECT: US FERROUS SCRAP EXPORTS 

REF: STATE 14061 

1. IN FOLLOW-UP TO JAN 22 MEETING ON FERROUS SCRAP 
(REPORTED REFTEL), BRAZILIAN CHARGE DINIZ MET FEB 22 

WITH DEPUTY ASSISTANT SECRETARY KATZ TO DELIVER BRAZILIAN 
EMBASSY NOTE TRANSMITTING ECONOMIC STUDY ON BRAZILIAN SCRAP 
NEEDS (WHICH PREPARED IN RESPONSE TO OUR REQUEST AT JAN 22 
MEETING). COPIES OF NOTE AND ECONOMIC STUDY BEING POUCHED 
TO AMEMBASSY BRASILIA. 

2. KATZ INFORMED DINIZ THAT FIRST QUARTER CONTINGENCY 
RESERVE APPEARED TO BE FULLY COMMITTED, BUT THAT USG WOULD 
GIVE BRAZILIAN REQUEST FOR CONTINGENCY ALLOCATION SERIOUS 
CONSIDERATION WITHIN CONTEXT OF SECOND QUARTER CONTINGENCY 
RESERVE. IN RESPONSE TO QUESTION BY DINIZ. KATZ SAID HE 

DID NOT EXPECT DECISIONS ON ALLOCATION OF SECOND QUARTER 
CONTINGENCY RESERVE TO BE MADE FOR A NUMBER OF WEEKS. 
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(NOTE: DECISION UNLIKELY BEFORE START OF SECOND QUARTER.) 
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3. DEPARTMENT WOULD APPRECIATE EMBASSY'S COMMENTS ON 
BRAZILIAN ECONOMIC STUDY. RUSH 
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